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Of the developments reported on this ineok* that regarding tte 
possibility of trouble in Bolivia (p ; if.) is particularly significant.. 


curbs® BranacHras 

(2LNERAL* The US Senate 11 s committee repo: rfc m coffee already has resulted 
ir, adverse reactions fire® Latia America ( r 2}. f A iw» iaternatioml, 
ncnr-CaBBuni3t labor organization is to replace the CJT as a force opposed 
to Comraimlst influence among Latin American labor groups (p 4 2), 

NORTHERN AREA? In Cuba* the seizure of the Communist neiTspaper Hey is 
! the most important develoiaaant to date in the campaign to mpprme C«* 

mrdm (p„ 2). Cuba is launching an extensive public works program 
(P- 3)* The strengthening of Quatenals % armed forces will restore to 
ttem considerable political* as wall as military* strength (p, $)„ In 
Panama^ prospects of trouble liavs .increased because of unresolved djf - 
foresees between President Arias and Chief of Police Ream (p c 5), 
Panama's enthusiasm for support of the UN causa .in Korea has lessened 
because offers of aid have not. been accepted (p„ 4) ,, 

SOUTHERN ARFAs In Bolivia, serious consequences m- attend, the critical 
labor situation in that country's mining area (p, 4) i( Chile's copper 
industry may again face a setback if strikes follow the tenminatiou of 
the present labor contract (p,. 1*)., 
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X. QMSRAL* US Senate Coffee Repor t Expected to Intensify- Anti-IB 
senfcj^nt 

Inti-t^^ntlment will be intensified in most of the 
coffee- producing nations of Latin America as a result of the unani- 
mous approval by the US Senate Committee on Agriculture and Forestry 
of the revised "Gillette Report*' „ Adverse reactions have already- 
appeared in Colombia and in Brazil where there was particularly 
strong feeling following the release of the earlier "Gillette Itepcrt". 
Latin American opinion thus far has been that the report has done 
a disservice to the "good-neighbor policy", and that the US Congress 
has shorn a lack of interest in the protests made last dune by the 
Hi Latin American coffee-producing nations. If the US Senate accepts 
the report of the committee, an even greater wave of anti-US senti- 
ment can be expected. 


2* America n Regional Affiliate of the ICFTU to be Foamed 

file IrrteniaSonal ' doi£PS5SB«a®S*cJ Fte'e^aSe r 1^aaa m 
(ICFTU), supported by^both CIO and AFL, together with the AFL- 
sponsored Gonfederacion Ihteramericana de Trabajadores (CIT), is 
planning a hemisphare-siide labor conference in Ifoxico City in Jars- 
tmy 1951 to establish an American regional affiliate to take ova* 
the CIT and probably also to include the Mexican CTO and a few 
other unions not presently in the CIT. 

The new organization should prove more representative of 
all norrCoHEounist labor in -toe Western Hemisphere, and Its affilia- 
tion with the ICFTU would give ntm-Coaanunist Latin American labor 
increased influence in the ILO and UN because the ICFTU has con- 
sultative status in the latter two organizations. The new affiliate, 
when developed, should provide more effective opposition to the 
CoimBndet^coffiinated CI&L, particularly in counteracting Communist 
propaganda among laboring groups. 


CUM: Mti-CoBBHunist Campaign Progresses 

IBs seizure fay tfie government’ oFUie principal Ceraunist propa- 
ganda vehicle, the daily Hoy, represents the most important develop- 
ment to date in that now appears to be a fairly widespread and 
effective campaign to suppress Conammist activities in Cuba. Other 
current evidences of increasing public and governmental pressure for 
C ceramist containment include the firing of Communist w orkers bar the 


WMy, 


Cuban Electric Company after authorization by the union 
1 Aug SO)? a vote by the Syndicate of Ifebana Warehouse Workers and 
by the National Federation of Medical Workers permitting the expul- 
sion of known Ceramists; and a newspaper campaign which resulted in 
the repudiation by thousands of Cubans of their signatures on the 
Stockholm "peace" petition. If the international situation remains 
acute, further anti-Ccasmmist action is expected, possibly including 
the outlawing of the Cuban Ceramist Party (PSP). 
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^ Issue for Public Works 

* Ou.ba ^roaT'bhe neYrpuOSIlc -works bond issues trill 

p2 ‘? senfe b°nd issue is for $15 minion and an addi- 
tional million issue is eventually to be sold fn-^ s-bn-rta*. 

ggagg r~iMy* x 50). ^ ^ doS& 

SSSmSSVZ - !?.?? roads > -*« «*■ <“ d 32i«2*-r 

2Sk 2Ta!£ JJJ? *Sf Ul ^ a g r ic«3.tural and industrial develop- 
^ al50 that toere is an acute water shortage in several 
real benefits from the new bond Isom will 

^^! i rJ y l Smn Since 2raft and inefficient expend!- • 
tores my be expected to prevent proper application of thesTSmds. 

5c QUAMlIAs Storengthenl ^fche Armed Forces : Politica l Implications 

cated bv 321 toepoHMoal sitWfcSn is incEP- 

3 “y !" d &±r force negotiations for the purchase 

H ^ ds % P° aai *te> before the presidential elec^ 
ThQ ^.lability of funds for the armed 

SSJ fe a long period of administrative neglect, suggests 
^hat President Arevalo has overcome his inherent distrust of the 

(nor pawd of otrongly oawmtfaTS^S ? %d l?V 

£»1^S?J£ S' “*«• «» olo4S.7l? 

catooaae. Heretofore* the military has 

2f2SS Kf B * t r2S Police aad th o militant, Comnunist- 

J believed loyal to leftist candidate 

te ^ c ™ ulate However* Arevalo »s 

22*2? t P ^ CG 2® 0<M W under army control during recent 
disturbances demonstrates the existence of mutual confidence be*~ 
tmonteevalo end tejor Pat mjada, chief of mTi SS.^ 
iforeover, because the labor unions have been partially disarme d bv 

SLSK’/fXVS “? tomst pronto SHcoS StS- 

?Wb22 th8 N fj lc ^x Polio ° ^ to© caly other organisations 
iiSfihf ° f forecful J organized interference 

f lengthening of the military suggests an 

fe™?of r ti^ I 52SSr i *° MdreB ° 1113 poiitioai ** a “« ih 

the a~l f SS^pd that the etrenetheniog of 

t ? am ns interests, elnoe at the prSent 
** Lri 15 ?? 0 forces are the most moderate of the organisation oambl^ 
of effectively influreing political developme^®^ 531,18 

PAHAMs Political Tension 

oowm* ^ srom out °- f a 2*truggle for 

power between the president and Police Chief Itemm and bv a ran- 

^hement among factions opposing Arias, Immediate cauLs forthe 

S^as ths efforts to avoid the reappoint- 

2"Jl ?i, G ^T^ ller S enOTal of Heaon^s brother-in-law and to 
strengthen his regime against a possible opposition ma jSrity in 
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the latiosial Assea&ly scheduled to meet on 1 October,, Ttaderlylng 
causes of the continuing political tension are Police Chief 
Ifemon’s key position in politics and Ms interest in supporting 
opposition to Arias in order to further Ms own political position, 
The as yet unresolved differences between Arias and Demon continue 
to constitute a threat to stability, (Substance in CIA, Wkly, 

25 Aug 50. ) 

7« Press Critioism of UK Delay in Ac cepting Offers of Mlitary 

mr ~~ 

¥S£&m*s enthusiastic support of tits UN moves in Korea is 
being somewhat shaken by BH’s delay in accepting the offer of aid 
mads several weeks ago* The govemscent f e offer of bases for the 
training of UK troops-j of its merchant marina* and of other forms 
of aid,, had received the support of all political elements in 
Panama except the CosEamiste* Panamanian volunteers f or militaay 
service v/ith tho UH raw number over on© thousand, a large number 
for this steal! country, 

3. BQLOT&s feasible Disorder in Mining A rea 

1 ®re 'Thas^en' no ' ra^rTof IcFiange in th© critically un- 
stable labor situation since last week -when the US Embassy at La Pass 
recocmsnided evacuation of Americans from, the trouble area (CIA Daily* 
25 Aug 50). Discontent has recently been general among khse labor 
because certain ccmasitments made to it by management have not been 
mat and because students and teachers, who recently went on strike 
in La Pas at the alleged instigation of the PXR a and possibly the 
UNR* have been inciting the minors. Further, Ccmmiiilsts* who have 
reportedly scheduled an uprising in the mining areas for the near 
future* continue to be a potential threat because of their demon- 
strated ability to aggravate ary critical situation. 

As there is no evidence thus far that the government has 
taken proper precautions against the occurrence of a second n Gatavi 
incident” , it appears quit© possible that the very volatile-mtured 
miners nay engage in violence which, combined with ourrant disorder 
in la Paa* may lead to a serious political-econovitle crisis, 

9, CHILE j Possible Labor ^ Trouble s in the . Copper I gduatssy 

'Sniper produc-tion', alreaeiy J c wSButeBT^Sis year by two serious 
strikes at Chuquicaiaata (the world’s largest copper mine and process- 
ing plant), may face another setback when the existing labor contract 
with the Chile Exploration Company ©spires on 31 August, Although 
tiiere are no indications that discussions of grievances are immi- 
nontj, it appears likely that the two chief demands that touched off 
the former strikes — that cvertim© be eliminated or reduced and 
that the five pesos per day bonus currently paid be considered a 
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permanent wag© increase may be used by tbs Conamnist leaders of 
the sindicatos as a sprin^card for prolonged labor troubles. 

Resi steme" 'By"' the company, which would be almost certain, would 
cause a tie**up of the industry that might be damaging to C hilean 
economic and political stability as well as to the IB interest in 
safeguarding the production of this strategic ccmipodity. 
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(Summary *** The stability of the Colombian government has 
apparently improved® The oeonoale situation has deteriorated 
slightly lia recent months hot is probably still favorable* 

The arsgr as a whole has remained loyal to the goverment* 
Capabilities of the ColcssMan Caraiunist Party remain slight* 
International relations remain good* 

~~ security interests have been favorably affected 
by the improved stability of the Colombian government*) 
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The stability of the Colombian government has ^ apparently improved as a 
result of the peaceful inauguration of President Gomez an 7 August* 


The official Liberal Party position in regard to the nm regime is one 
of passive civil resistance* In the period preceding the inaugurations, the 
subversive elements of the Liberal Party together with an undetermined number 
of army officers tried unsuccessfully to organise a revolution before the txm 
president should take office® Moderate liberal elements ware attempting dur^ 
lag the same period to persuade the party to unite on some positive program 
through which the liberals would be able to exert acme influence an the Gauss 
regime* At the National Liberal Convention on 10 August 9 however? it became 
clear that the liberal Party*® Intransigent elements (which include the National 
Directorate ) had succeeded in preserving the Directorate *s "do-nothing” policy 
for the party a® a whole* 


The avowed intentions of the newly-inaugurated president are 1) to strengthen 
Colocsbian-bS friendship? 2) to insure fair treatment- for foreign capital? and 
3) to eliminate violence* la these statements? Gm.&z is believed to be sincere* 


In regard to constitutional guarantees? Gomes has been less explicit® 

The important actions taken by the Conservative regime during the pre-inaugura- 
tion period were* the indefinite postponement of Congressional sessions; the 
scheduling of now Congressional and municipal elections for June oxd September 
respectively of 1951} oral the semi-official pronouncement that Hie state of 
siege would continue until after June 1951* These decisions were undoubtedly 
taken with the concurrence of Gwaes and will continue to be effective under 
the nm regime® In addition? press censorship has been tightened 3 telephone 
taps have been instituted, and selective censorship of -the mails has been re- 
sumed* Although the Liberals * freedom to assemble was apparently not limited 
in the case of the National Convention on 10 August , the meetings of the liberal 
Confederation of Colaablan Workers have been hampered by government action- 


continued 


J estimates that the present restrictions on civil liberties will be 
at least for the immediate futures that C-asez will make a sincere 
effort to control the most violent members of hi® party; and that the govern* 
raent will remain relatively stable for the nest several months* 
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I’ho ©Gonornic situation lias deteriorated slightly in recent months * but 
is probably still iavorabla- It is true that weather conditions have been 
unusually poor for both food crops end coffee* Consequently* cost-of-Hving 
increases have been accelerated* particularly for the "working class* and 
coffee production for 1950 will be at least 10$ below normal* The current 
hagh level of coffee prices is, however, a counterweighing favcayifeXe factor* 

The rase of coffee prices in recent months and the consequent resumption of 
£Si es ^-P 0 *^' 3 had reduced -the unfavorable balance of trad© during 1950 to 
US$34- million by 3 July* It is estimated that the high coffee prices will 
prevent serious balance of payaenta difficulties in Colombia in 1950 despite 
the recently increased importation of merchandise* machinery* and materials 
which might become scarce because of the conflict in Korea j despite the in- 
creased food imports j and despite the smaller volume of coffee production 
and therefore of coffee exports* 

/« A possible favorable indication for IB foreign investment in Colombia 
(a,n addition to the attitude of Gomes •— see Political ) is ’the rumored arrange** 
EiGnt by which Tropical Oil Company may be offered iM of the shock but full 
ssana-gerinl control in the DeMarea petroleum concession which reverts to the 
Colombian government in August 1951. 


J 3 & 2 &SE 3 ! 

The army as a whole has ramtiinsd loyal to the g overrent • The 20 July 
plot p hly? 13 <Jul 50) was effectively thwarted* and only a few civilian 

arrests ana minor bloodshed occurred. The army offensive against the insurrec- 
tion*^ movement in the Hence has had a fair degree of success as is indicated 
by the flight xo ?eneauela of the most important leaders Eliseo tfelasqaes. 

Tlie National Police* though miqusstionab3y Conservatives 9 are a dubious 
asset to the ^Administration. Having had at least a share in causing the con- 
tinued conflict in the llanos, the police are now a factor of unrest in Antloq uta . 
Arjsy~police hostility, which has led to several minor armed clashes in recent 
months, nas been. increased by a report that some of the police divisions have 
received rapid-firing weapons s presumably in order to oppose the army if the 
occasion should arise* 


Ax*, f os co eapaMlixi.es will bo substanfcxally increased by the cox. volet i on 
of contemplated Colombian purchases in the IB of twelve new aircraft and US$270 *000 
worth ox spare parts. Appwndmatoly 85 of the Air Forced 145 aircraft are' 
n on-operational at present, primarily because of a lack of spare parts. 


The Colombian Communist Party capabilities for subversive action remain 
sl ~f a '£\ Althougn party pronouncements and press had followed the Soviet lino, 
on 8 (-July party leaders were stm awaiting instructions or orientation on the 
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§“*???•, Sutorarf 5 ( *“ 5 ®ir tM^S* 

r appi c3d?3e-cei.y ®v,o0 per year and this isoney should slightly' alleviate 

£: S?if 5 ! — *“• -* «• 


Oolcaihiaa goyen^ent and press have wholeheartedly supported the US 
for the in Bituatlmj at the same time condermisg the Soviet? 

. ,^ e , invESa - oa e°u»h m Korea* At is true that, when conversations with 



SSSSaS SS 008 ^ 8 ^ "*** «*** G&sea gmnwnfc had been 
reauSSd Hoover* as early as 27 Juno, the Colombian navy 

the *o22^2L!?*]£ r 3S ? Ie ^inatowith the US, Itirbhatoore, 

& 22 ! Sf iSSffidS ss ns S£S firaTSSSKL 

SKm&S S2 ta S SS a “ m *S«lS b S.” c!03s ® 1Jy " uM 1106 EeM tMop3 





v ™ f u ” w “'-y j.utxu5/ uo»"UOACmP2an v*£terh-i rm<a -Fho-?- 

.UQureai7° Gomes? 5 xn conversation with Ambassador Beaulac on 21 TsiTtr Lx 

SS* 
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